KHS: Explanation for the difference in profit after tax of the first 06 months of 2020 year on year (Holding Company)
On 14 Aug 2020, Kien Hung Joint Stock Company explained the difference in profit after tax of the first 06 months of 2020 year on year (Holding Company) as follows:
Separate Financial Statement:
	Targets
	Code
	Reporting term
	Difference
	Rate (%)

	
	
	From 01 Jan 2020 to 30 Jun 2020
	From 01 Jan 2019 to 30 Jun 2019
	
	

	1. Revenue from sales and services supply
	01
	398,068,043,755
	400,156,593,562
	(2,088,548,807)
	(0.52)

	2. Deductions on revenue
	02
	3,536,845,669
	3,774,428,896
	(237,583,227)
	(6.29)

	3. Net revenue from sales and services supply
	10
	394,531,198,086
	396,382,164,666
	(1,850,966,580)
	(0.47)

	4. Cost of goods sold
	11
	355,814,495,427
	361,128,139,226
	(5,313,643,799)
	(1.47)

	5. Gross profit from sales and services supply
	20
	38,716,702,659
	35,254,025,440
	3,462,677,219
	9.82

	6. Financial revenue
	21
	649,755,459
	826,503,931
	(176,748,472)
	(21.39)

	7. Financial expense
	22
	13,072,362,126
	5,805,119,990
	7,267,242,136
	125.19

	+ In which: Interest expense
	23
	12,525,756,970
	5,307,736,947
	7,218,020,023
	135.99

	8. Selling expense
	25
	6,058,351,470
	7,007,984,048
	(949,632,578)
	(13.55)

	9. Enterprise management expense
	26
	10,116,546,670
	9,825,671,774
	290,874,896
	2.96

	10. Net profit from business operation
	30
	10,119,197,852
	13,441,753,559
	(3,322,555,707)
	(24.72)

	11. Other incomes
	31
	53,933,250
	-
	53,933,250
	

	12. Other expenses
	32
	5,753,261
	2,592,240
	3161,021
	121.94

	13. Other profit
	40
	48,179,989
	(2,592,240)
	50,772,229
	(1,958.62)

	14. Total profit before tax
	50
	10,167,377,841
	13,439,161,319
	(3,271,783,478)
	(24.35)

	15. Enterprise income tax
	51
	49,536,498
	49,536,498
	-
	

	16. Deferred enterprise income tax
	52
	(49,536,498)
	(49,536,498)
	-
	

	17. Profit after enterprise income tax
	60
	10,167,377,841
	13,439,161,319
	(3,271,783,478)
	(24.35)


Profit after tax of the first 06 months of 2020 according to the Separate Financial Statement of holding company decreased by 24.35% year on year. Reason:
· Interest expense increased year on year by 135.99% due to the expense for interest of middle/ long-term borrowings for investment into Kien Hung seafood factory – Thanh Loc industrial park which has been started running since July of 2019
· Lacking of materials for production: Exploitation volume of seafood was decreasing, could not respond to the demand on materials for production. Therefore, the Company had to import materials from domestic market and countries in Southeast Asia, production expense increased intensely
· Effects of the epidemic Covid-19 made the major export markets of the Company to nations such as Japan, Hong Kong, The United States and EU all decreased in volume, or transport time was renewed, toward the being implemented contracts, selling price decreased and new contracts suspended to be signed
· Market of consuming fish powders for livestock feed was affected by the African Swine Fever
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